



























































79760.5. Of the funds provided in Section 79750, fifty million dollars ($50,000,000) shall be
available, upon appropriation by the Legislature from the fund, to the Wildlife Conservation
" Board to capitalize an advanced public infrastructure revolving fund mitigation program, to be
established by statute, designed to improve the environmental effectiveness and efficiency of
infrastructure mitigation. These funds shall not be used to subsidize or decrease the mitigation
" obligations of any party.

79761. For the purposes of this chapter, the terms “restoration” and “protection” have the
meanings set forth in Section 75005 of the Public Resources Code.

CHAPTER 10. Groundwater Protection and Water Quality

79770. (a) The sum of one billion dollars ($1,000,000,000) shall be available, upon appropriation
by the Legislature from the fund, for expenditures, grants, and loans for projects to prevent or
reduce the contamination of groundwater that serves as a source of drinking water. Projects shall
be consistent with an adopted integrated regional water management plan. Funds appropriated
pursuant to this section shall be available to the State Department of Public Health for projects
necessary to protect public health by preventing or reducing the contamination of groundwater
that serves as a major source of drinking water for a community.

(b) Projects shall be prioritized based upon the following criteria:
(1) The threat posed by groundwater contamination to the affected community’s overall drinking
water supplies, including the need for treatment of alternative supplies if groundwater is not

available due to contamination.

(2) The potential for groundwater contamination to spread and reduce drinking water supply and
water storage for nearby population areas.

(3) The potential of the project, if fully implemented, to enhance local water supply reliability.

(4) The potential of the project to increase opportunities for groundwater recharge and
optimization of groundwater supplies.

(c) The State Department of Public Health shall give additional consideration to projects that
meet any of the following criteria:

(1) The project is implemented pursuant to a comprehensive basinwide groundwater quality
management and remediation plan or is necessary to develop a comprehensive groundwater plan.

(2) Affected groundwater provides a local supply that, if contaminated and not remediated, will
require import of additional water from outside the region.

(3) The project will serve an economically disadvantaged community or an economically
distressed area.
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(4) The project addresses contamination at a site where the responsible parties have not been
identified, or where the responsible parties are unwilling or unable to pay for cleanup.

(d) Of the amount made available by this section, not less than one hundred million dollars
($100,000,000) shall be available for projects that meet the requirements of this section and both
of the following criteria:

(1) The project is part of a basinwide management and remediation plan for which federal funds
have been allocated.

(2) The project addresses contamination at a site on the list maintained by the Department of
Toxic Substances Control pursuant to Section 25356 of the Health and Safety Code or a site
listed on the National Priorities List pursuant to the Comprehensive Environmental Response,
Compensation, and Liability Act of 1980 (42 U.S.C. Sec. 9601 et seq.).

(e) Of the amount made available by this section, one hundred million dollars ($100,000,000)
shall be available to the State Department of Public Health for grants and direct expenditures to
finance emergency and urgent actions in accordance with this section on behalf of disadvantaged
communities and economically distressed areas to ensure that safe drinking water supplies are
available to all Californians.

(f) The Legislature, by statute, shall establish both of the following:

(1) Requirements for repayment of grant funds in the event of cost recovery from parties
responsible for the groundwater contamination.

(2) Requirements for recipients of grants to make reasonable efforts to recover costs from parties
responsible for groundwater contamination.

CHAPTER 11. Water Recycling Program
79780. The sum of one billion dollars ($1,000,000,000) shall be available, upon appropriation
by the Legislature from the fund, for grants and loans for water recycling and advanced treatment
technology projects, including all of the following:
(a) Water recycling projects.

(b) Contaminant and salt removal projects, including groundwater and seawater desalination.

(c) Dedicated distribution infrastructure for recycled water, including commercial and industrial
end-user retrofit projects to allow use of recycled water.

(d) Pilot projects for new salt and contaminant removal technology.
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(e) Groundwater recharge infrastructure related to recycled water.
(f) Technical assistance and grant writing assistance for disadvantaged communities.

79781. Of the funds made available in Section 79780, not less than fifty million dollars
($50,000,000) shall be available for projects that are designed to help restore lost water supply
reliability in areas with widespread groundwater contamination in locations that contain sites that
are listed by the Department of Toxic Substances Control pursuant to Section 25356 of the
Health and Safety Code or a site listed on the National Priorities List pursuant to the federal
Comprehensive Environmental Response, Compensation, and Liability Act of 1980 (42 U.S.C.
Section 9601 et seq.) and for which federal funds have been allocated pursuant to Public Law
106-554.

79782. For projects funded pursuant to the funds made available pursuant to Section 79780, at
least a 50-percent local cost share shall be required. That cost share may be suspended or
reduced for disadvantaged communities and economically distressed areas.

79783. Projects funded pursuant to the funds made available pursuant to Section 79780 shall be
selected on a competitive basis, considering all of the following criteria:

(a) Water supply reliability improvement.

(b) Water quality and ecosystem benefits related to decreased reliance on diversions from the
Delta or instream flows.

(c) Public health benefits from improved drinking water quality.
(d) Cost effectiveness.
(e) Energy efficiency and greenhouse gas emission ifnpacts.

79784. (a) (1) The sum of two hundred fifty million dollars ($250,000,000) shall be available,
upon appropriation by the Legislature from the fund, for direct expenditures, grants, and loans
for water conservation and water use efficiency plans, projects, and programs, including any of
the following:

(A) Urban water conservation plans, projects, and programs, including regional projects and
programs, implemented to achieve urban water use targets pursuant to Chapter 3 (commencing
with Section 10608.16) of Part 2.55 of Division 6. Priority for funding shall be given to
programs that do the following:

(i) Assist water suppliers and regions to implement conservation programs and measures that are
not locally cost-effective.

(ii) Support water supplier and regional efforts to implement programs targeted to enhance water
~ use efficiency for commercial, industrial, and institutional water users.
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(1i1) Assist water suppliers and regions with programs and measures targeted toward realizing the
conservation benefits of implementation of the provisions of the state landscape model
ordinance.

(B) Agricultural water use efficiency projects and programs pursuant to Part 2.8 (comrnencmg
with Section 10800) of Division 6.

(C) Agricultural water management plans developed pursuant to Part 2.8 (commencing with
Section 10800) of Division 6.

(2) The department shall award grants or loans under this chapter in a competitive process that
considers, as primary factors, the local and statewide conservation and water use efficiency
benefits of the measures proposed for grants.

(b) Section 1011 applies to all conservation measures that an agricultural water supplier or an
urban water supplier implements with funding under this chapter. This subdivision does not limit
the application of Section 1011 to any other measures or projects implemented by a water
supplier.

CHAPTER 12. Fiscal Provisions

79810. (a) Bonds in the total amount of eleven billion one hundred forty million dollars
($11,140,000,000), not including the amount of any refunding bonds issued in accordance with
Section 79822, or so much thereof as is necessary, may be issued and sold to provide a fund to
be used for carrying out the purposes expressed in this division and to reimburse the General
Obligation Bond Expense Revolving Fund pursuant to Section 16724.5 of the Government Code.
The bonds, when sold, shall be and constitute valid and binding obligations of the State of
California, and the full faith and credit of the State of California is hereby pledged for the
punctual payment of both the principal of, and interest on, the bonds as the principal and interest
become due and payable.

. (b) The Treasurer shall sell the bonds authorized by the committee pursuant to this section. The
bonds shall be sold upon the terms and conditions specified in a resolution to be adopted by the
committee pursuant to Section 16731 of the Government Code.

79811. The bonds authorized by this division shall be prepared, executed, issued, sold, paid, and
redeemed as provided in the State General Obligation Bond Law, and all of the provisions of that
law apply to the bonds and to this division and are hereby incorporated in this division as though
set forth in full in this division, except Section 16727 of the Government Code shall not apply to
the extent that it is inconsistent with any other provision of this division.

79812. (a) Solely for the purpose of authorizing the issuance and sale, pursuant to the State
General Obligation Bond Law, of the bonds authorized by this division, the Safe, Clean, and
Reliable Drinking Water Finance Committee is hereby created. For purposes of this division, the
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Safe, Clean, and Reliable Drinking Water Finance Commiittee is “the committee” as that term is
used in the State General Obligation Bond Law.

(b) The committee consists of the Director of Finance, the Treasurer, the Controller, the Director
of Water Resources, and the Secretary of the Natural Resources Agency. Notwithstanding any
other provision of law, any member may designate a deputy to act as that member in his or her
place for all purposes, as though the member were personally present.

(c) The Treasurer shall serve as chairperson of the committee.

(d) A majority of the members of the committee shall constitute a quorum of the committee, and
may act for the committee.

79813. The committee shall determine whether or not it is necessary or desirable to issue bonds
authorized pursuant to this division to carry out the actions specified in this division and, if so,
the amount of bonds to be issued and sold. Successive issues of bonds may be authorized and
sold to carry out those actions progressively, and it is not necessary that all of the bonds
authorized to be issued be sold at any one time.

79814. “Board,” as defined in Section 16722 of the Government Code for the purposes of
compliance with the State General Obligation Bond Law, means the department.

79815. There shall be collected each year and in the same manner and at the same time as other
state revenue is collected, in addition to the ordinary revenues of the state, a sum in an amount
required to pay the principal of, and interest on, the bonds each year, and it is the duty of all
officers charged by law with any duty in regard to the collection of the revenue to do and
perform each and every act which is necessary to collect that additional sum.

79816. Notwithstanding Section 13340 of the Government Code, there is hereby appropriated
from the General Fund in the State Treasury, for the purposes of this division, an amount that
will equal the total of the following:

(a) The sum annually necessary to pay the principal of, and interest on, bonds issued and sold
pursuant to this division, as the principal and interest become due and payable.

(b) The sum that is necessary to carry out the provisions of Section 79819, appropriated without
regard to fiscal years.

79817. The board may request the Pooled Money Investment Board to make a loan from the
Pooled Money Investment Account in accordance with Section 16312 of the Government Code
for the purpose of carrying out this division. The amount of the request shall not exceed the
amount of the unsold bonds that the committee has, by resolution, authorized to be sold for the
purpose of carrying out this division. The board shall execute those documents required by the
Pooled Money Investment Board to obtain and repay the loan. Any amounts loaned shall be
deposited in the fund to be allocated in accordance with this division.
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79818. Notwithstanding any other provision of this division, or of the State General Obligation
Bond Law, if the Treasurer sells bonds that include a bond counsel opinion to the effect that the
interest on the bonds is excluded from gross income for federal tax purposes under designated

“ conditions, the Treasurer may maintain separate accounts for the bond proceeds invested and for
the investment earnings on those proceeds, and may use or direct the use of those proceeds or
earnings to pay any rebate, penalty, or other payment required under federal law or take any
other action with respect to the investment and use of those bond proceeds, as may be required or
desirable under federal law in order to maintain the tax-exempt status of those bonds and to
obtain any other advantage under federal law on behalf of the funds of this state.

79819. For the purposes of carrying out this division, the Director of Finance may authorize the
withdrawal from the General Fund of an amount or amounts not to exceed the amount of the
unsold bonds that have been authorized by the committee to be sold for the purpose of carrying
out this division. Any amounts withdrawn shall be deposited in the fund. Any money made
available under this section shall be returned to the General Fund, with interest at the rate earned
by the money in the Pooled Money Investment Account, from proceeds received from the sale of
bonds for the purpose of carrying out this division.

79820. All money deposited in the fund that is derived from premiums and accrued interest on
bonds sold pursuant to this division shall be reserved in the fund and shall be available for
transfer to the General Fund as a credit to expenditures for bond interest.

79821. Pursuant to Chapter 4 (commencing with Section 16720) of Part 3 of Division 4 of Title 2
of the Government Code, the cost of bond issuance shall be paid out of the bond proceeds. These
costs shall be shared proportionately by each program funded through this division.

79822. The bonds issued and sold pursuant to this division may be refunded in accordance with
Article 6 (commencing with Section 16780) of Chapter 4 of Part 3 of Division 4 of Title 2 of the
Government Code, which is a part of the State General Obligation Bond Law. Approval by the
electors of the state for the issuance of the bonds under this division shall include approval of the
issuance of any bonds issued to refund any bonds originally issued under this division or any
previously issued refunding bonds.

79823. The proceeds from the sale of bonds authorized by this division are not “proceeds of
taxes” as that term is used in Article XIII B of the California Constitution, and the disbursement
of these proceeds is not subject to the limitations imposed by that article.

79824. Of the eleven billion one hundred forty million dollars ($11,140,000,000) in bonds
authorized in this division, no more than five billion five hundred seventy million dollars
(85,570,000,000) shall be sold by the Treasurer before July 1, 2015.

SEC. 2.Section 1 of this act shall be submitted to the voters at the November 2, 2010, statewide
general election in accordance with provisions of the Government Code and the Elections Code
governing the submission of a statewide measure to the voters.
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SEC. 3. (a) Section 1 of this act shall take effect only upon the approval by the voters of the
Safe, Clean, and Reliable Drinking Water Supply Act of 2010, as set forth in that section at the
November 2, 2010, statewide general election.

(b) (1) Notwithstanding Section 9051 of the Elections Code or any other provision of law, the
Attorney General shall provide and return to the Secretary of State a ballot title and summary in
10-point type for all state ballot pamphlets of the November 2, 2010, statewide general election
that contains the following title and summary for Senate Bill 2, adopted by the Legislature at the
2009-10 Seventh Extraordinary Session:

“SAFE, CLEAN, AND RELIABLE DRINKING WATER SUPPLY ACT OF 2010” and in the
same square under those words:

“To protect water quality and ensure safe, clean drinking water; meet the water supply needs of
California residents, farms, businesses, expand water conservation and recycling; restore fish and
wildlife habitat; reduce polluted runoff that contaminates rivers, streams, beaches, and bays; and
protect the safety of water supplies threatened by earthquakes and other natural disasters; the
State of California shall issue bonds totaling eleven billion one hundred forty million dollars
($11,140,000,000) paid from existing state funds subject to independent, annual audits, and
citizen oversight.”

(2) The language in paragraph (1) shall be the only language included in the title and summary
for Senate Bill 2, adopted by the Legislature at the 2009-10 Seventh Extraordinary Session, and
the Attorney General shall not supplement, subtract from, or revise that language.

(3) Notwithstanding any other provision of law, including Sections 9050, 9051, 13247, 13262,
and 13281 of the Elections Code, the language in paragraph (1) for the title and summary shall
also be the language included in the ballot label for the condensed statement of the ballot title,
and the Attorney General shall not supplement, subtract from, or revise that language, except that
the Attorney General may include the fiscal impact summary prepared pursuant to Section 9087
of the Elections Code and Section 88003 of the Government Code. The ballot label is the
condensed statement of the ballot title and the financial impact summary.

(c) Opposite the square, there shall be left spaces in which the voters may place a cross in the
manner required by law to indicate whether they vote for or against the act.

(d) Where the voting in the election is done by means of voting machines used pursuant to law in
the manner that carries out the intent of this section, the use of the voting machines and the
expression of the voters’ choices by means thereof are in compliance with this section.
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SEC. 4. This act shall take effect only if Senate Bill 1 of the 2009-10 Seventh Extraordinary
Session is enacted and becomes effective.

SEC. S. This act is an urgency statute necessary for the immediate preservation of the public
peace, health, or safety within the meaning of Article IV of the Constitution and shall go into
immediate effect. The facts constituting the necessity are:

In order to fund a safe, clean, and reliable water supply at the earliest possible date, it is
necessary that this act take effect immediately.
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